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Opsahl Dawson

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Northwest Baptist Foundation
Vancouver, Washington

Opinion

We have audited the accompanying financial statements of Northwest Baptist Foundation (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2025, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Northwest Baptist Foundation as of December 31, 2025, and the changes in net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Northwest Baptist Foundation and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Northwest Baptist Foundation’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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Northwest Baptist Foundation
December 31, 2025

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Northwest Baptist Foundation’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Northwest Baptist Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary information, as listed in the table of contents, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and, except for that portion marked “unaudited,” was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole. The information marked “unaudited” has not been
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we
do not express an opinion or provide any assurance on it.

OPSAHL DAWSON & CO., LLP

Opsahl Dawson «Co., LLP

Vancouver, Washington
September 21, 2026




NORTHWEST BAPTIST FOUNDATION
STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and cash equivalents

Investments

Accrued interest receivable, net

Notes and contracts receivable

Property & equipment - net of depreciation
Real estate

Other assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES

Accounts payable

Accrued distributions

Accrued vacation

Notes payable

Agency, non-charitable, & revocable trust funds
Liability under split-interest agreements
TOTAL LIABILITIES

NET ASSETS
Without donor restrictions:
Available for general operations
Donor advised
Board-directed endowment

Total without donor restrictions

With donor restrictions
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

DECEMBER 31, 2025

General Fund Endowment Trust Total
$ 552,372 $ 3,879,342 $ 9,246,224 $ 13,677,938
122,532 15,776,805 13,866,972 29,766,309
8,818 19,938 93,586 122,342
1,698,110 4,341,108 24,639,074 30,678,292
76,297 - - 76,297
39,623 701,133 21,236,179 21,976,935
154,057 - 273,158 427215
$ 2,651,809 $ 24718326 $  69.355.193 $  96.725.328
$ 13,489 $ 4476 $ 101,803 $ 119,768
- 596,739 198,977 795,716
41,716 - - 41,716
- - 560,404 560,404
- 2,596,271 44,617,534 47,213,805
- - 11,339,822 11,339,822
55,205 3,197,486 56,818,540 60,071,231
2,483,702 - 70,146 2,553,848
- 293,123 - 293,123
- 741,821 - 741,821
2,483,702 1,034,944 70,146 3,588,792
112,902 20,485,896 12,466,507 33,065,305
2,596,604 21,520,840 12,536,653 36,654,097
$ 2,651,809 $ 24718326 $  69.355.193 $  96,725.328

The accompanying notes are an integral part of the financial statements.
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NORTHWEST BAPTIST FOUNDATION
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2025

REVENUES AND GAINS
Contributions
Administrative fees and other income
Loan fees
Net investment return
Transfers
Change in value of split-interest agreements
Appropriated from board directed endowment
Net assets released from restrictions
Total revenues and gains

EXPENSES
Program services:
Trust administration and care services
Trust agency support
Scholarships and resources for ministry
Church financing and other programs
Total program services

SUPPORT SERVICES
General and administrative
Development

Total support services

Total support services and expenses

INCREASE (DECREASE) IN NET ASSETS WITHOUT DONOR RESTRICTIONS

Gifts and contributions

Net investment return

Transfers

Change in value of split-interest agreements
Appropriated from donor restricted endowment
Other net assets released from restrictions

INCREASE (DECREASE) IN NET ASSETS WITH DONOR RESTRICTIONS
INCREASE (DECREASE) IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

General Fund Endowment Trust Total
$ 240866 § 140,500 $ - 3 381,366
971,511 - - 971,511
15,250 - - 15,250
87,670 (47,520) 3918 44,068
85,485 (43,045) (37,604) 4,836
- - (23,407) (23,407)
17,793 (17,793) - -
- 1,039,953 499,436 1,539,389
1,418,575 1,072,095 442,343 2,933,013
301,435 203,830 198,180 703,445
255,576 - - 255,576
54915 704,809 - 759,724
140,139 - - 140,139
752,065 908,639 198,180 1,858,884
306,996 - - 306,996
294,521 - 3,954 298,475
601,517 - 3,954 605,471
1,353,582 908,639 202,134 2,464,355
64,993 163,456 240,209 468,658
- 315,867 59,344 375,211
6,133 2,298,332 2,305,799 4,610,264
- 519,435 (524,270) (4,835)
- - (692,152) (692,152)
- (1,039,953) - (1,039,953)
- - (499,436) (499,436)
6,133 2,093,681 649,285 2,749,099
71,126 2,257,137 889,494 3,217,757
2,525,478 19,263,703 11,647,159 33,436,340
$ 2,596,604 $ 21,520,840 § 12,536,653 $ 36,654,097

The accompanying notes are an integral part of the financial statements.
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NORTHWEST BAPTIST FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2025

GENERAL FUND
Compensation and benefits

Promotion

Professional services
Computer expenses

Office

Fees and memberships

Travel and auto

Board and committee

Rent

Taxes
Insurance
Depreciation
Other

Total general fund

ENDOWMENT FUND
Distributions to ministry

Fees

Total endowment fund

TRUST
Fees
Other

Total trust

TOTAL EXPENSE

Program Services

Support Services

Trust Admin  Trust Agency  Scholarships/ Loans General Grand
Care Svcs Support Ministry Sves & Other Total Administrative  Development Total Total
$ 230202 § 207,981 $ 43,674 $107,969 $§ 589,826 § 208,385 § 232,738 $441,123  §$1,030,949
- - - - - 8,104 8,104 16,208 16,208
- - - - - 24,773 - 24,773 24,773
20,865 18,851 3,958 9,786 53,460 18,887 21,095 39,982 93,442
3,303 2,984 626 1,549 8,462 2,990 3,339 6,329 14,791
2,238 - - 2,240 4,478 4,476 - 4,476 8,954
3,685 3,330 700 1,729 9,444 3,336 3,726 7,062 16,506
2,078 - 1,247 1,662 4987 2,909 416 3,325 8,312
15,675 14,162 2,974 7,352 40,163 14,189 15,848 30,037 70,200
14,238 - - 3,560 17,798 - - - 17,798
- - - - - 10,300 - 10,300 10,300
6,338 5,727 1,202 2,973 16,240 5,738 6,409 12,147 28,387
2,813 2,541 534 1,319 7,207 2911 2,844 5,755 12,962
301,435 255,576 54,915 140,139 752,065 306,998 294,519 601,517 1,353,582
- - 704,809 - 704,809 - - - 704,809
203,830 - - - 203,830 - - - 203,830
203,830 - 704,809 - 908,639 - - - 908,639
198,180 - - - 198,180 - - - 198,180
- - - - - - 3,954 3,954 3,954
198,180 - - - 198,180 - 3,954 3,954 202,134
$ 703445 § 255,576  $ 759,724 $ 140,139  $1,858,884 § 306,998 § 298,473  §605471 §2,464,355

The accompanying notes are an integral part of the financial statements.
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NORTHWEST BAPTIST FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

General Fund Endowment Trust Total

CASH FLOWS FROM OPERATING ACTIVITIES
Fees received for services $ 918,460 $ - 9 - § 918,460
Cash received without restrictions from donors 192,498 140,500 - 332,998
Cash additions to agency, non-charitable and revocable trusts - 67,086 3,341,308 3,408,394
Interest, dividends and other investment income 119,153 662,313 2,961,016 3,742,482
Transfers from (to) other funds 103,278 458,597 (561,875) -
Cash paid to employees and suppliers (1,358,586) (344,113) (584,744) (2,287,443)
Income distributed to support other ministries (8,958) (866,054) - (875,012)
Cash distributions to trust beneficiaries - - (6,438,434) (6,438,434)

Net cash provided (used) by operating activities (34,155) 118,329 (1,282,729) (1,198,555)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments and other assets (64,895) (3,579,330)  (4,117,266) (7,761,491)
Proceeds from sale of investments and other assets 89,805 3,120,228 5,922,591 9,132,624
Proceeds from sale of property and equipment 24,091 - - 24,091
Purchases of property and equipment (3,826) - - (3,826)
Funding of new loans and additions to existing loans (71,520) (489,254) (903,022) (1,463,796)
Purchases of loan participations (115,346) (711,430)  (2,747,177) (3,573,953)
Sales of loan participations 211,160 1,302,392 2,060,401 3,573,953
Principal payments received on notes and contracts receivable (77,221) 391,994 2,363,000 2,677,773

Net cash provided (used) by investing activities (7,752) 34,600 2,578,527 2,605,375

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from donors restricted for:

Split-interest agreements - - 59,344 59,344
Endowment - 315,867 - 315,867
Proceeds from notes payable - - 64,370 64,370
Principal payments on notes payable - - 76,904 76,904
Net cash provided (used) by financing activities - 315,867 200,618 516,485

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (41,907) 468,796 1,496,416 1,923,305
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 594,279 3,410,546 7,749,808 11,754,633
CASH AND CASH EQUIVALENTS, END OF YEAR S 55370 S 3879342 § 9246204 S 13.677.938

The accompanying notes are an integral part of the financial statements. 6|Page



NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

Northwest Baptist Foundation (“Foundation™) is incorporated under the laws of the State of Oregon as a
nonprofit corporation. The Foundation provides short-term, construction, and permanent financing for
churches and evangelical ministries, awards scholarships, serves as trustee for various revocable and
irrevocable trusts, administers charitable trusts and endowments; and assists individuals in their estate
planning.

Constituency of the Foundation consists of messengers elected by Southern Baptist churches cooperating
with the activities of the Northwest Baptist Convention (“NWBC”). These churches are located primarily
in Oregon, Washington and Idaho, and the Foundation operates from offices located in Vancouver,
Washington. The Foundation’s directors serve rotating four-year terms and are eligible to serve a second
four-year term. Individuals to fill vacant positions on the board are nominated by the NWBC Nominating
Committee and elected by the messengers during the NWBC’s annual meeting.

Affiliated Organization

The Foundation is affiliated with the NWBC as described above. Additionally, the NWBC’s executive
director and board president serve as ex-officio members on the Foundation’s board (The executive
director is a non-voting member of the board). Neither NWBC, nor the Foundation has a right to or an
interest in the net assets of the other; therefore, consolidation is not appropriate or required.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America and the
principles of fund accounting. Fund accounting is the procedure by which resources for various purposes
are classified for accounting purposes in accordance with activities or objectives specified by donors
and/or the Foundation.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues, gains, and expenses during the reporting
period. Actual results could differ from those estimates.

Basis of Presentation

Net assets and all balances and transactions are based on the existence or absence of donor-imposed
restrictions. Accordingly, the net assets of the Foundation and changes therein are classified and reported
as follows:

e Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed stipulations.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of Presentation (continued)

e Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations. These can
be temporary in nature that will be met by actions of the Foundation and/or the passage of time.
They can also be permanent in nature. Generally, the permanent restrictions permit the Foundation
to use all or part of the income earned on related investments for general or specific purposes
while maintaining the principal.

e Expenses are reported as decreases in net assets without donor restrictions. Gains and losses on
investments and other assets or liabilities are reported as increases or decreases in net assets
without donor restrictions unless their use is restricted by explicit donor stipulation or by law.

Expirations of temporary restrictions on net assets (i.e., the donor- stipulated time period has elapsed or
use restriction has been satisfied) are reported as net assets released from restrictions.

In the accompanying financial statements, the Foundation’s assets, liabilities, and net assets are also
reported in three self-balancing fund groups, as follows:

e General - Representing expendable funds that are available for support of the Foundation’s
activities.

o Endowment - Representing funds subject to restriction of gift instruments requiring one of the
following:
o Permanent - These require the principal to be invested and held in perpetuity while only the
income be used. Principal may be spent subject to the spending policy approved by the Board
at least annually (see Note 14).
o Board Directed - The Board of Directors has established endowment funds for the same
purposes as permanent endowment funds, but any portion of these funds may be expended.

o Trust - Representing both revocable and irrevocable trusts established by donors under separate
trust agreements.

o Charitable trusts are irrevocable trusts that have identified one or more charitable
organizations, which may include the Foundation, as a current or future beneficiary. These
include the various forms of split-interest agreements described further in Note 8.

o Revocable trusts are not present gifts to the Foundation, and the donor retains the right to
withdraw the trust principal at any time; therefore, these funds are reflected in the
accompanying financial statements as a liability. In addition, some of the irrevocable trusts
either do not provide for any charitable benefits, or provide benefits only for other charitable
organizations. As such, the Foundation, acting as trustee, is considered to be an agent for
accounting purposes and for these assets an offsetting liability is reflected in the
accompanying financial statements.

Contributions

Contributions, which include unconditional promises to give, are recognized as revenue in the period the
commitment was received. Conditional promises to give are not recognized until the conditions on which
they depend are substantially met. Contributions of assets other than cash are recorded at their estimated
fair value.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Contributions (continued)

The Foundation recognizes the fair value of assets donated to benefit others as a liability to the specified
beneficiary when the assets are received from the donor. However, if the donor explicitly grants the
Foundation variance power, or if the recipient organization and the specified beneficiary are financially
interrelated organizations, the Foundation is required to record the fair value of the assets it receives as
income.

Contributions of Long-Lived Assets

Contributions of property and equipment without donor restrictions concerning the use of such long- lived
assets are reported as revenues without donor restrictions. Contributions of cash or other assets to be used to
acquire property and equipment with such donor stipulations are reported as revenues with donor
restrictions; the restrictions are considered to be released at the time of acquisition of such long-lived assets.

In-Kind Contributions

In 2025, the Foundation received no in-kind contributions aside from the related party transaction
disclosed in Note 15.

Administrative Fees

The Foundation charges a fee for most endowment and trust funds it manages. In addition, a fee is charged
when the Foundation is serving as personal representative of an estate. Additional fees are charged for
professional services that are not part of the normal management of the trust or estate (primarily tax
preparation services and duties that fall under an executed power of attorney).

Earnings on the Investment of Endowment Funds

Income, realized and unrealized net gains and losses less related expenses (net investment return) on the
investment of endowment and similar funds are reported as follows:

e Asincreases in net assets with donor restrictions if the terms of the gift require that they be added
to the principal of a permanent endowment fund, or if the terms of the gift impose restrictions on
the use of income; and

e As increases in net assets without donor restrictions in all other cases.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of money market, open checking accounts, and certificates of
deposits with original maturities less than 90 days. Certificates of deposit and other securities with original
maturities over 90 days are classified as investments.

Cash in the bank exceeded the federally insured limit at various times during the year. At December 31,
2025 accounts are insured up to $250,000. As of December 31, 2025, the balance in accounts at the bank
exceeded the federally insured limit by $6,577,783 in anticipation of funding loan inquiries, estate
receipts, and possible liquidity needs of trustors.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments

Investments in stocks, bonds, U.S. Treasury securities, ETFs, and mutual funds are reflected at fair
market value. Church bonds are reflected at their carrying value which approximates market if they are
current or at the estimated net realizable value of the underlying collateral if they are in default. The
invested asset market values were determined by management as described in Note 10. Unrealized gains
and losses [appreciation (depreciation)] are included in the changes in net assets in the accompanying
Statement of Activities and Changes in Net Assets. Concentrations of investment credit risk are limited,
due to diversification of the investments held by the Foundation.

Notes and Contracts Receivable

Notes and contracts receivable are reported at the amount management expects to collect on balances
outstanding at year-end. Based on an assessment of the credit history with those having outstanding
balances and current relationships with them, management has determined that a reserve for uncollectable
accounts is not required.

Property and Equipment

Property and equipment are recorded at cost or fair market value (in the case of gifts) at the time of
acquisition. Maintenance, repairs, and minor renewals are charged as expenses. Property and equipment
sold are removed from the accounts, and the related gain or loss is reflected at that time.

Depreciation

The costs of all assets with useful lives of more than one year and greater than $1,000 are capitalized. All
depreciable assets are being depreciated over their estimated useful lives using the straight-line method.
Furniture, equipment, leasehold improvements, and automobiles are depreciated over lives ranging from 5
to 10 years.

Real Estate

Real estate held for investment purposes is recorded at estimated fair value determined using the best
information available. See Note 10.

Other Assets

Other assets consist primarily of the cash values of life insurance policies, prepaid expenses, personal
property held in revocable trusts and miscellaneous receivables and are recorded at either carrying value or
fair value, as appropriate.

Income Taxes

Under current federal and state income tax regulations, the Foundation is exempt from tax under Internal
Revenue Service Code Section 501(c)(3), and is not classified as a private foundation. As such, it is taxed
only on income unrelated to its exempt purpose. Currently, none of the activities of the Foundation give
rise to unrelated taxable income; therefore, no amount is provided for income taxes in the financial
statements. Certain activities of the Foundation are subject to the State of Washington’s Business and
Occupation (B&O) tax. A provision for B&O taxes is charged against net assets without donor restrictions
in the period that the revenue from those activities is earned.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 2 - INVESTMENTS

Investments are summarized as follows on December 31, 2025:

Common and preferred stocks $ 6,164,111
Bonds 971,654
Certificates of deposit 200,164
Mutual Funds 21,663,576
Church bonds 585,055
Annuities 181,749

$ 29,766,309

As of December 31, 2025, two issuers of church bonds currently held by the Foundation have missed, or
were late in paying, regularly scheduled interest payments and/or principal payments. The trustees for
these bonds have indicated that they are working with the churches in an effort to bring the payments
current. No interest is being accrued on bonds while they are delinquent. Interest accrual resumes when
the bond issue is restructured, and the payments remain current under the new plan. Management has
estimated the net realizable value of the underlying collateral, and recovery delays that will occur in the
event that foreclosure is required. Market value of delinquent bonds is estimated, based on this information.
As a result, the Foundation has recorded a cumulative unrealized loss of $181,209 on bonds it still owns.
Investment securities are exposed to various risks such as interest rate, market, and credit risks. Due to the
level of risk associated with certain investment securities, it is at least reasonably possible that changes in
the values of investment securities will occur in the near term and that such changes could materially
affect the amounts reported in the Statement of Financial Position.

Recent economic uncertainty and volatility in the public investment markets resulting from international
and domestic tensions have caused steep declines in values of a significant number of traded investments
across all categories. Whether and how much these market fluctuations will result in permanent or
temporary loss cannot be reasonably estimated. Future changes in market prices may make such
investments less valuable.

NOTE 3 - NOTES AND CONTRACTS RECEIVABLE

Notes and contracts receivable of the Foundation consist of 55 loans made primarily to Baptist
organizations, with the five largest loans representing approximately 43% of total notes and contracts
receivable. The interest rates on loans range from 3% to 8.25%. The maturity dates range from October

2026 to May 2045. Substantially all notes receivable are secured by a 15t lien position on collateral, most of
which is real property.

The reserve for loan losses is maintained at a level that, in management’s judgment, is adequate to absorb
credit losses in the portfolio. The amount of the allowance is based on management’s evaluation of the
collectability of the portfolio, including the nature of the portfolio, credit concentrations, trends in
historical loss experience, specific loan-to-value ratios, economic conditions, and other risks inherent in
the portfolio. Allowances for impaired loans are generally determined based on collateral values. The
allowance is increased by a provision for loan losses, which is charged to expense, and reduced by
charge-offs, net of recoveries. Management believes that the underlying collateral for loans is sufficient to
provide funds for repayment in the event of default for all loans. Accordingly, no reserve has been
established for uncollectable loans.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 4 - PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at December 31, 2025:

Accumulated Net
Original Cost Depreciation Amount
Automobiles $ 115,634 § 75476 $§ 40,158
Computers and software 126,351 113,194 13,157
Furniture 55,489 46,166 9,323
Leasehold improvements 16,782 3,123 13,659
$ 314256 $ 237,959 § 176297
NOTE 5 - REAL ESTATE
Real estate is summarized as follows at December 31, 2025:
Vacant land $ 1,100,000
Personal residences 10,278,211
Rental properties 10,513,500
Other 85,224
$ 21976935
NOTE 6 - NOTES PAYABLE
Notes payable consist of the following at December 31, 2025:
Reverse mortgage payable to Livewell Financial $ 285,525
Note payable (Irrevocable Trust) to Gateway Seminary,
annual interest payments of $1,200, indefinitely waived
interest at 2%, maturity based on sale of property. 109,381
Note payable (Estate) to Rocket Mortgage, payable in
monthly installments, with interest at 4.99% 128,000
Other small loans from revocable and irrevocable trusts. 37,498
$ 560,404

NOTE 7 - CHANGES IN AGENCY, NON-CHARITABLE AND REVOCABLE TRUST FUNDS

Changes in agency, non-charitable and revocable trust funds for the year ended December 31, 2025 are as

follows:

Balance at beginning of year § 39,479,757

Additions - funds received on behalf of others 9,421,313

Investment income 2,028,415

Administrative fees (494,836)

Change in market value of assets 2,777,632

Distributions - funds distributed on behalf of others (5,998,476)
$  47213,805
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 8 - SPLIT-INTEREST AGREEMENTS

The Foundation serves as trustee of various charitable remainder trusts (forms of split-interest
agreements). Under the terms of the remainder trusts, the donors and/or their families receive annual
distributions from the trusts for their lifetime, for a term of up to 20 years, or for lifetime followed by a
term of up to 20 years. At the termination of the trust, the assets of the trust will be distributed to charity,
either outright or by converting to a perpetual endowment managed by the Foundation. Assets held in
charitable remainder unitrusts totaled $14,350,538 at December 31, 2025 and assets held in charitable
remainder annuity trusts totaled $7,170,895. These assets are included with investments in the
accompanying Statement of Financial Position. The market value of new remainder trusts created during
the year is recorded as an asset. The net assets related to these charitable remainder trusts (total assets less
the present value of the future payments to the beneficiaries) is reported as net assets with donor
restrictions.

In the past, the Foundation issued charitable gift annuities (a form of split-interest agreement). Under
these annuities, the donor transferred assets to the Foundation in exchange for the Foundation’s obligation
to pay an annual annuity, generally for the remaining life of the donor. Assets held in gift annuities totaled
$169,070 on December 31, 2025. The Foundation allows donors to designate up to 50% of the remainder
interest in an annuity to go to another charitable beneficiary, either outright or by means of a perpetual
endowment. Net assets received under gift annuities are recorded as net assets with donor restrictions for
any portion designated to go outright to other charitable beneficiaries, or for any portion designated to
become a perpetual endowment; the remaining portion is recorded as net assets without donor restrictions.

The Foundation manages various life income funds. These trusts are similar to charitable remainder trusts
described above, but without tax exempt status. Generally, the donors of these funds are paid the actual
income earned on their fund until the terms of the trust are satisfied. At that time, the funds revert to the
Foundation. The assets are included with investments in the accompanying Statement of Financial
Position. Assets under life income funds totaled $402,517 on December 31, 2025. Net assets under
life income funds are recorded as net assets with donor restrictions.

On an annual basis, the Foundation revalues the liability for each of these split-interest agreements for the
requirement to make distributions to the designated beneficiaries. The estimated liability is based on
actuarial assumptions, including life expectancy of the donor/beneficiary, and the use of an 8.5% discount
rate. Based on these assumptions the present value of future payments expected to be paid by the
Foundation for the various split-interest agreements is summarized in the table below. The total liability is
included on the Statement of Financial Position as the liability under split-interest agreements.

The Foundation’s liability under split-interest agreements at December 31, 2025, is summarized as
follows:

Financial

Charitable remainder unitrusts $ 7,730,074
Charitable remainder annuity trusts 3,386,665
Charitable gift annuities 57,989
Life income funds 165,094

§ 11,339,822
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 9 - LIQUIDITY

Financial assets available to meet the cash needs of the Foundation within one year of December 31, 2025
are summarized as follows:

Financial Assets as of December 31:

Cash and cash equivalents $ 13,677,938
Investments 29,766,309
Accrued Interest receivable, net 122,342
Notes and contracts receivable 30,678,292

Total financial assets 74,244 881

Less those unavailable for general expenditures
within one year due to:

Donor-imposed restrictions, including agency accounts (23,250,949)
Investments held in non-charitable and revocable trusts (33,909,393)
Required charitable gift annuity reserves (84,754)
Investments held in other split-interest agreements (13,936,463)

Approved loans not yet funded -
Other long-term investments not included above: -
Default bonds with no marketability (93,632)

Notes and other receivables due after one year (438,006)
Financial Assets available for general cash needs within one
year 2,531,685

The Foundation's endowment funds consist of donor-restricted endowments and board-directed
endowments. Income from donor-restricted endowments is restricted for specific purposes and, therefore,
is not available for general expenditure. Financial assets held in board-directed endowments are
considered available to meet the cash needs of the Foundation since the board can act, without the consent
of any outside party, to release the restrictions on the use of those assets. Although the Foundation does
not intend to spend from its board-designated endowment, other than investment earnings appropriated
for general expenditure as part of its annual budget approval and appropriation process, amounts from its
board-designated endowment could be made available if necessary to manage unanticipated liquidity
needs.

As described in Note 14, the Foundation uses a spending policy to appropriate income from endowment
funds for distribution to ministries, including the Foundation. A total of $24,036 of appropriations from
endowment funds will be available to meet the Foundation’s cash needs within the next 12 months.

As described in Note 13, the Foundation maintains a segregated fund as a reserve for its charitable gift
annuities. The Foundation maintains a balance in this fund that exceeds the amount required by the states
in which it issues gift annuities. As of December 31, 2025, the reserve fund had an excess of $84,315
which can be withdrawn from the reserve fund and used for general cash needs.

As part of the Foundation's liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. In addition, the Foundation
invests cash in excess of current requirements in short-term investments.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 10 - FAIR VALUE MEASUREMENTS

Assets and liabilities are measured at fair value using valuation techniques prioritized into the following
hierarchy:

Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2: Observable inputs other than those included in Level 1, such as quoted market prices for similar
assets or liabilities in active markets, or quoted market prices for identical assets or liabilities in inactive
markets.

Level 3: Unobservable inputs reflecting management’s own assumptions about the inputs used in pricing
the asset or liability. Level 3 assets and liabilities include financial instruments whose value is determined
using pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments
for which the determination of fair values requires significant management judgment or estimation.

Fair values for investments, other than church bonds, are determined by reference to quoted market prices
and other relevant information generated by market transactions. Fair value of church bonds that are current
in making their interest and/or principal payments is estimated to be at face value of the bonds, based upon
comparable purchases and sales experienced in limited markets. For bonds that are past due, management
has estimated the net realizable value of the underlying collateral and adjusted the market value to the
amount that is estimated to be recovered in the event that foreclosure is required. Real estate is valued based
upon appraisals, when available; otherwise, values are determined using the best information available
which may include market values reported by property tax assessors and purchase and sale agreements.

Other assets consist of personal property based on identical items and life insurance valued at cash
surrender value as reported by the issuer of the policy.

The liability under split-interest agreements is determined by calculating the present value of the future
distributions to be made using published life expectancy tables and applicable discount rates for each
agreement (see Note 8).

Fair values of assets and liabilities measured on a recurring basis at December 31, 2025, are as follows:

Assets Fair Value Level 1 Level 2 Level 3

Investments:

Stocks $ 6,164,111 § 6,164,111 § -3

Bonds 971,654 971,654 -

Certificates of deposit 200,164 200,164 -
Mutual funds:

Growth funds 17,495,864 17,495,864 -

Balanced funds 1,786,616 1,786,616 -

Income funds 2,381,096 2,381,096 - -

Church bonds 585,055 - 211,745 373,310

Annuities 181,749 181,749 -

Total investments & mutual funds 29,766,309 29,181,254 211,745 373,310
Real estate 21,976,935 - - 21,976,935
Other assets:

Automobiles/RVs/Mobile home 2,000 - -
Perpetual trust held by third party 112,902 - -
Life insurance 226,712 - 226,712
Total other assets 341,614 - 226,712 -
Total assets $ 52084858 _$ 29.181.254 _§ 438457 _§  22.350,245
Liabilities
Liability under split-interest agreements $ 11339822 § -3 - $ 11.339.822
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 10 - FAIR VALUE MEASUREMENTS (continued)

Changes in assets measured using significant unobservable inputs (Level 3) for the year ended
December 31, 2025 are summarized in the following table:

Church Other Split-Interest

Real Estate Bonds Assets Liability
Balance at beginning of year $ 17,678,627 § 381,581 § 108,770 $ (10,652,359)
Transfer in and/or out of Level 3 - - - -
Additions 4,503,129 2,664 - (1,125,160)
Dispositions (396,100) (2,631) - 1,715,994
Change in market value 191,279 14,803 6,133 -
Change in value of split interest agreements - - - (1,278,297)
Balance at end of year $ 21976935 § 396,417 _$ 114903 § (11,339.822)

NOTE 11 - RESTRICTIONS AND LIMITATIONS ON NET ASSET BALANCES

Board Directed Endowment

At December 31, 2025, the Foundation’s Board of Directors had designated $741,821 of net assets
without donor restrictions for endowment purposes. The income generated by these endowments is used
for the Foundation’s general purposes.

Gift Annuity Reserves

At December 31, 2025, net assets of $169,070 were set aside as a reserve for payment of Charitable Gift
Annuities (see Note 8). This reserve is included in the Trust Fund’s net assets. $70,146 of this is included
in net assets without donor restriction since the gifts under the annuity agreements are for the
Foundation’s general purposes. The remainder is included in net assets with donor restrictions as
described below.

Purpose or Timing Restrictions

At December 31, 2025, net assets with donor restrictions included the following items restricted for
purpose or timing:

e Endowment — net assets of $750,173 for which the donor has imposed purpose restrictions on the use
of the funds. The restrictions for these funds will be released as the Foundation makes disbursements
in support of the stated purposes.

e Trust — net assets of $6,263,444 for which the donors have established irrevocable trusts, charitable
gift annuities, and other split-interest agreements (see Note 8). The funds will be released from the
restrictions once all of the required payments to the donors and beneficiaries (generally for their
lifetimes) have been completed.

Perpetual Restrictions

At December 31, 2025, net assets with donor restrictions included the following items restricted from
appropriation or expenditure:

e General Fund — net assets of $112,902 which is a perpetual trust managed by a third-party trustee.
The Foundation receives an annual income payment from the trust to be used for its general
purposes. The Foundation does not have the ability to spend any of the principal from this trust.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 11 - RESTRICTIONS AND LIMITATIONS ON NET ASSET BALANCES (continued)

Perpetual Restrictions (continued)

¢ Endowment — net assets of $18,699,779 for which the donors have stipulated that the principal is to
be maintained in perpetuity and the income is to be used to support the ministry of the Foundation
and other charitable organizations. See Note 14 for additional information about the Foundation’s
endowment funds, including further description of how income is appropriated for distribution.

e Trust — net assets of $6,203,063 for which the donors have created irrevocable trusts, charitable gift
annuities, and other split-interest agreements (see Note 8). The funds will be used to create
permanent endowment funds once all of the required payments to the donors and beneficiaries
(generally for their lifetimes) have been completed.

NOTE 12 - NET ASSETS RELEASED FROM RESTRICTIONS

The Foundation incurred expenses totaling $499,436 in satisfaction of the restricted purposes imposed by
donors. These expenses are recorded as reductions in net assets without donor restrictions on the Statement
of Activities and Changes in Net Assets as program services or change in value of split-interest
agreements. The transfer of funds from net assets with donor restrictions to net assets without donor
restrictions to cover the total amount of these expenses is reported as “Other net assets released from
restrictions” on that statement.

The Foundation also made distributions totaling $1,039,953 to beneficiaries of its various endowments
and charitable trusts in satisfaction of the restricted purposes (including termination of small funds)
imposed by donors. These distributions are recorded as reductions in net assets without donor restrictions
on the Statement of Activities and Changes in Net Assets in program services. The transfer of funds from
net assets with donor restrictions to net assets without donor restrictions to cover the total amount of these
expenses is reported as “Appropriated from donor restricted endowment” on that statement.

Similarly, the Foundation made distributions totaling $17,793 from board directed endowment for support
of its general operations. These are recorded in net assets without donor restrictions on the Statement of
Activities and Changes in Net Assets as “Appropriated from board directed endowment.”

NOTE 13 - CHARITABLE GIFT ANNUITY RESERVES

The Foundation maintains a reserve fund (included in cash and investments) for its charitable gift
annuities as required by the states of Oregon and Washington. Currently the Foundation deposits 100% of
the assets used to fund the gift annuities into the reserve fund until the annuity terminates (usually at the
death of the donor). At that time, the remaining assets for that annuity are removed from the reserve fund
and distributed to the charitable remainder beneficiary(ies), including the Foundation.

Both Oregon and Washington require that the amount set aside in the reserve fund be no less than an
amount equal to the present value of the future annuity payments for all annuities, computed using
actuarial tables and assumptions specified by state law. Each state’s law specifies its own actuarial
assumptions and tables, and therefore, each state’s requirement for the reserve fund is different. In
addition, the state of Washington requires that an additional 10% surplus be added to the reserve fund. As
of December 31, 2025, the Foundation’s reserve fund totaled $169,070.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 13 - CHARITABLE GIFT ANNUITY RESERVES (continued)

Each state’s required reserves are summarized as follows:

State of Oregon - Total reserve $ 58,639

State of Washington

Base amount $ 77,049

10% surplus 7,705
Total reserve $ 84,754

The Foundation had three annuities issued in the state of Oregon as of December 31, 2025. One annuity in
Oregon was terminated in 2025. No annuities were added in Oregon in 2025. Annual annuity payments of
$6,474 are required for these three annuities.

The Foundation had two annuities issued under Washington state law as of December 31, 2025. No new
annuities were issued under Washington state law in 2025. No annuities in Washington were terminated

in 2025. Annual annuity payments of $12,700 are required for the two remaining annuities.

Under the laws of the state of Washington, the Foundation must maintain unrestricted net assets of at least
$500,000 in order to be allowed to continue issuing gift annuities in that state.

The activity for the charitable gift annuities and the reserve fund for the year are as follows:

Reserve balance, beginning $ 214,383
New annuities -
Net investment return 8,417
Management fees (2,458)
Distribution to charities at termination of annuity (32,098)
Annuity payments to beneficiaries (19,174)
Reserve balance, ending $ 169,070

NOTE 14 - ENDOWMENT

The Foundation’s endowments consist of 97 individual funds and agency accounts established for a
variety of purposes. As allowed by relevant state law, the Foundation will terminate funds that are so small
that they became economically inefficient to administer. Some of the terminated funds may be distributed
to the ministries they support; others may be combined with similar funds managed by the Foundation.

The Foundation’s endowments include both donor-restricted endowment funds and funds designated by
the Board of Directors to function as endowments. As required by U.S. generally accepted accounting
principles, net assets associated with endowment funds, including funds designated by the Board of
Directors to function as endowments, are classified and reported based on the existence or absence of
donor-imposed restrictions, or Board designations.

Interpretation of Relevant Law

The Board of Directors (the Board) of the Foundation has interpreted the Uniform Prudent Management of
Institutional Funds Act (the Act) enacted by the States of Oregon and Washington as requiring the
institution to consider both the need to distribute income and the need for preservation of capital absent
explicit donor stipulations to the contrary. To that end, state law allows the Board to expend or accumulate
any portion of the fund that it deems prudent.
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 14 - ENDOWMENT (continued)

Interpretation of Relevant Law (continued)

While not expressly stated in state law, the Board believes that the Act encourages the Foundation to strive
to preserve the “Historical Dollar Value” (fair value of original and subsequent contributions at the time
of the contribution, plus required accumulations) of the various endowment funds over time.

Furthermore, it is understood that, from time to time, the fair market value of some endowment funds may
be below their Historic Dollar Value due to economic conditions, including recessionary cycles in the
market. Even under such conditions, the Board has determined that the Foundation may nevertheless
continue to distribute income from those funds according to its normal spending policy if it deems it
prudent to do so. Based upon this, the Board has determined that under state law, 80% of the Historic
Dollar Value of each fund is required to be retained permanently.

In accordance with the Act, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the Foundation, the charitable beneficiaries, and the donor-restricted funds
e General economic conditions

e The possible effect of inflation and deflation

e The expected total return from income and the appreciation of investments

e Other resources of the Foundation and the other charitable beneficiaries

e The investment policies of the Foundation

Spending Policy

The Foundation has adopted a policy of appropriating for distribution each year an amount ranging from
2%-4% of the average market value of each endowment fund, computed using the most recent 16
calendar quarters ending prior to the distribution year as approved by the board of directors.

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to maintain
the purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted
funds that the Foundation must hold in perpetuity or for a donor-specified period(s) as well as board-
designated funds. (Some board- designated funds continue to distribute their natural income rather than
using a spending policy.) Under this policy, as approved by the Board of Directors, the endowment assets
are invested in a manner that is intended to produce results that exceed the price and yield results of
selected benchmarks while assuming a commensurate level of investment risk. The Foundation expects its
endowment funds, over time, to have investment returns that exceed the policy’s spending rate plus
inflation. Actual returns in any given year may vary from this amount.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 14 - ENDOWMENT (continued)

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The Foundation targets a diversified asset allocation that places an
emphasis on investments that achieve its long-term return objectives within prudent risk constraints.

Underwater Funds

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below 80% of their Historic Dollar Value, a condition commonly referred to as “underwater.”
When such deficiencies are the result of temporary market declines that are expected to be short in
duration, the Foundation is allowed to continue to appropriate income from the funds for distribution. In
other situations, distributions from the funds will be either discontinued or reduced until the deficiency is
restored. As of December 31, 2025, the Foundation had 7 underwater funds as summarized in the
following table.

All of the deficiencies were determined to be temporary declines that were expected to be short in duration,
and accordingly, appropriations will continue.

Agency Other Total
Fair value of underwater funds $ 1,018,206 $ 61,867 $ 1,080,073
Amount required to be maintained 1,054,468 66,221 1,120,689
Underwater Amount $ 36,262 $ 4,354 $ 40,616

Endowment net assets consist of the following at December 31, 2025:

Restricted
Timing
Without and
Restriction Purpose Perpetually Total
Unrestricted endowment funds $ 293,123 § - $ - $ 293,123
Donor restricted endowment funds - 750,173 18,699,779 19,449,952
Board designated endowment funds 742,821 - - 742,821
Total endowment funds $ 1035944 §$ 750,173 _$ 18.699.779 _$ 20.485.896
Changes in endowment assets for the year ended December 31, 2025 are summarized as follows:
Restricted
Timing
Without and
Restriction Purpose Perpetually Total

Endowment net assets, beginning $ 871,822 § 788,642 § 17,603,239 $ 19,263,703
Investment return:

Investment income, net of expense 38,032 36,699 477,365 552,096

Realized and unrealized gains (losses) 16,738 - 1,784,270 1,801,008

Total investment return 54,770 36,699 2,261,635 2,353,104

Contributions, including transfers 272,480 93,843 548,640 914,963
Administrative fees and other expenses (102,290) (5,090) (198,740) (306,120)
Appropriated for expenditure, including transfers (60,838)  (163.921) (1,514,995) (1,739,754)
Endowment net assets, ending $ 1.035944 $ 750,173 $ 18.699.779 § 20.485.896
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NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 15 - RELATED PARTY TRANSACTIONS

The Foundation received office space, at subsidized rent, from the NWBC. This transaction is reflected in
the Statement of Activities and Changes in Net Assets as part of contributions. In 2025, the Foundation
received 12 months of in-kind rent estimated at $70,200. The value of this donation is reviewed annually
using market-based rental rates for similar size and condition office space in the Vancouver, WA area.

In addition, the Foundation allows staff members to establish revocable trusts in order to invest in church
loans originated by the Foundation. At December 31, 2025, staff investments represented $836,215, or
1.9% of total revocable trust assets.

NOTE 16 - VALUE OF UNBILLED SERVICES

For the year ending December 31, 2025, the Foundation provided an estimated $360,250 of legal,
investment, and estate planning services to the NWBC and its member churches, all of which were
unbilled and provided at no cost.

NOTE 17 - EXPENSES

The costs of providing the various programs and support services of the Foundation have been
summarized on a functional basis in the Statement of Activities and Changes in Net Assets, and do not
include expenses from the agency, non-charitable and revocable trusts. Additionally, the expenses have
been summarized by natural classification on the Statement of Functional Expenses.

Many of the expenses benefit multiple programs and supporting services. Therefore, these expenses require
allocation on a reasonable basis that is consistently applied. The expenses that are allocated include salaries
and benefits, which are allocated on the basis of estimates of time and effort as well as depreciation, interest,
office, and occupancy, which are allocated in ratio to the salary and benefits. Other expenses are allocated
based on management’s estimates of their direct relationship to the various programs or services.

NOTE 18 - COMMITMENTS
At December 31, 2025, the Foundation had no loan commitments to be funded in 2026.

NOTE 19 - TRANSFERS

From time to time, certain trusts and endowments distribute income to the Foundation for its unrestricted
use. When this occurs, the cash is added to the General Fund, and the transaction is reflected as a transfer
on the Statement of Activities and Changes in Net Assets. Similarly, at the termination of certain trusts,
assets are distributed to the Foundation either outright or to establish perpetual endowments. These assets
are added to the net assets of the appropriate fund according to donor restrictions and reflected as a
transfer on the Statement of Activities and Changes in Net Assets.

NOTE 20 - RETIREMENT PLAN

The Foundation participates in Guidestone Financial Resource’s Retirement Plan, which is a plan
described in section 403(b) of the Internal Revenue Code. Under the plan, employees may defer a portion
of their salary into the plan in any amount up to the maximum allowed by law. The Foundation
contributes an amount equal to ten percent of each qualified employee’s gross income. Contributions by
the Foundation to the Plan for 2025 were $145,833.

21|Page



NORTHWEST BAPTIST FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 21 - SUPPLEMENTAL CASH FLOW INFORMATION
Non-cash investing activities include the following for the year ended December 31, 2025:

e Net contributions of non-cash assets in trust and endowments, including revocable trusts of
$7,462,460.

e Net distributions of non-cash assets from trusts and endowments, including revocable trusts of
$1,157,139.

NOTE 22 - SUBSEQUENT EVENTS

The Foundation has evaluated all subsequent events through September 21, 2026, the date the financial
statements were available to be issued.
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NORTHWEST BAPTIST FOUNDATION
SCHEDULE OF CASH AND CASH EQUIVALENTS,
INVESTMENTS AND OTHER ASSETS

DECEMBER 31, 2025
General Fund Endowment Trust Total
Cost or Market Cost or Market Cost or Market Cost or Market
Other Basis Value Other Basis Value Other Basis Value Other Basis Value

Cash and cash equivalents $ 552,372 § 552372 § 3879342 § 3879342 § 10,101,507 $ 9,246,224 $§ 14,533,221 $13,677,938
Investments:

Common and preferred stocks 720 2,785 2,875,701 5,182,431 608,582 978,895 3,485,003 6,164,111

Bond/Bond Funds - - - - 125,859 971,654 125,859 971,654

Certificates of deposit - - - - 200,000 200,164 200,000 200,164

Mutual funds 170 485 8,411,578 10,400,064 8,443,156 11,263,027 16,854,904 21,663,576

Church bonds 123,353 119,262 302,199 194,310 332,956 271,483 758,508 585,055

Annuities - - - - 124,792 181,749 124,792 181,749
Total investments 124,243 122,532 11,589,478 15,776,805 9,835,345 13,866,972 21,549,066 29,766,309
Other assets:

Accrued interest receivable 8,818 8,818 19,905 19,938 93,586 93,586 122,309 122,342

Notes and contracts receivable 1,698,110 1,698,110 4,341,108 4,341,108 24,639,074 24,639,074 30,678,292 30,678,292

Property and equipment 76,297 76,297 - - - - 76,297 76,297

Real estate 1,181 39,623 648,938 701,133 17,911,679 21,236,179 18,561,798 21,976,935

Other assets 154,057 154,057 - - 429,495 273,158 583,552 427215
Total other assets 1,938,463 1,976,905 5,009,951 5,062,179 43,073,834 46,241,997 50,022,248 53,281,081
Total cash and cash equivalents,
investments and other assets $ 2,615078 $2,651,809 $ 20478771 $24718,326 $ 63,010,686 $69,355,193 § 86,104,535 $96,725,328
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NORTHWEST BAPTIST FOUNDATION
SCHEDULE OF NOTES AND CONTRACTS RECEIVABLE

DECEMBER 31, 2025
Original Interest Balance
Foundation ministry loan funds: Loan Date Amount Rate Term 12/31/2025
ACA Education Services, Camas, WA 8/15/2023 1,560,000 7.85% 15 $ 1,420,121
Amboy Baptist Church, Amboy, WA 8/1/2020 450,000 7.35% 10 396,412
Airway Heights Baptist Church, Airway Heights, WA 11/15/2022 400,000 7.20% 10 378,178
Centro Cristiano Nuevo Pacto, Ephrata, WA 5/15/2023 70,000 7.50% 10 48,413
Chestnut Street Baptist Church, Ellensburg, WA 8/29/2018 680,000 7.00% 10 316,323
Church of Transfiguration, Tacoma, WA 7/20/2018 600,000 7.80% 15 371,537
Crossview Church, Kennewick, WA 1/9/2020 1,150,229 4.95% 10 811,756
East Side Baptist Church, Springfield, OR 1/3/2017 1,324,000 7.75% 10 974,990
Epic Life Church, Seattle, WA 1/15/2025 350,000 7.50% 20 159,233
First Baptist Church of Bothell, WA 3/1/2023 1,100,000 7.10% 10 1,051,452
First Baptist Church of Dishman, Spokane Valley, WA 11/7/2019 240,000 4.80% 15 116,727
First Baptist Church of Florence, OR 7/11/2024 500,000 7.75% 10 490,658
First Baptist Church of Monroe, WA 4/28/2022 548,846 4.95% 15 405,052
The King's Garden Church, Boardman, OR 8/1/2022 220,000 6.60% 15 179,693
The Gathering Church, Vancouver, WA 5/18/2018 550,000 8.05% 15 367,002
Iglesia Bautista el Calvario, Pasco, WA 1/24/2019 99,900 7.35% 15 73,568
Iglesia Cristiana Manantial de Vida, Vancouver, WA 3/18/2020 250,000 5.10% 15 192,034
Iglesia Bautista Fundamental Independiente, Bellevue, ID 11/19/2020 170,000 5.80% 15 143,347
Integrity Life Church, Federal Way, WA 6/6/2018 1,700,000 8.10% 10 1,422,249
Jesus' Disciples Family Church, Tacoma, WA 6/18/2021 425,000 5.50% 15 367,775
Kenyan Community Internat'l Church, Seattle, WA 12/30/2019 5,000,000 6.70% 10 4,912,998
Khesed Church, Vancouver, WA 10/18/2020 3,500,000 4.00% 10 3,032,010
LifeChange Christian Fellowship, Tillamook, OR 12/10/2020 305,000 7.80% 15 148,561
LifePointe Community Church, Snoqualmie, WA 3/17/2017 365,000 8.25% 15 249,150
Lighthouse Community Church, Richland, WA 5/1/2023 1,362,717 7.30% 10 1,272,878
Living Word Bible Church, Blaine, WA 1/28/2021 360,000 4.75% 15 248,335
Lozier Lane Baptist Church, Medford, OR 10/18/2019 80,000 4.60% 10 30,162
Mill Park Baptist Church, Portland, OR 7/15/2021 80,000 6.25% 10 36,187
New Creation Fellowship, Spokane, WA 5/2/2025 600,000 7.65% 20 592,410
Calvary Parkside, Beaverton, OR 1/16/2020 997,320 4.80% 10 613,544
Parkland First Baptist Church, Tacoma, WA 10/1/2022 30,000 7.60% 15 16,865
Reality Church, Olympia, WA 10/1/2022 900,000 6.00% 10 845,798
Reliance Fellowship, West Richland, WA 8/21/2019 2,043,750 6.70% 10 1,765,415
Revival Baptist Church, Vancouver, WA 6/16/2017 906,977 7.75% 15 476,868
Riverton Heights Baptist Church, Seatac, WA 12/22/2015 66,000 6.25% 15 27,673
Set Free Christian Fellowship, Elma, WA 1/21/2020 1,213,500 5.05% 15 201,673
Skagit Baptist Church, Sedro Woolley, WA 7/31/2013 192,000 6.50% 15 48,594
Slavic Church of Revival, Federal Way, WA 10/17/2016 1,162,500 7.75% 10 923,117
Solid Rock of Grants Pass, Grants Pass, OR 3/1/2021 200,000 5.40% 15 153,626
Spring of Life Baptist Church, Mukilteo, WA 11/15/2023 2,500,000 7.62% 10 2,014,658
Tacoma River of Grace, Tacoma, WA 6/27/2018 700,000 7.80% 15 281,156
Trinity Baptist Church of White City, Central Point, OR 7/30/2014 264,500 7.25% 15 158,233
Valley Christian Fellowship, Longview, WA 1/29/2020 322,027 4.80% 15 118,201
The Mission Church of Issaquah, WA 6/15/2024 350,000 8.00% 20 338,676
Ukrainian Baptist Church of Everett, WA 3/1/2024 1,400,000 8.00% 10 1,366,935
Total Foundation church loan funds 29,560,243
Other loans:
Loans to churches from Associations' loan funds Various - Various Various 371,198
Other loans to churches Various - Various Various -
Loans to individuals and other miscellaneous loans Various - Various Various 746,851
Total other loans 1,118,049
Total notes and contracts receivable W
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