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Board of Directors
Northwest Baptist Foundation
Vancouver, Washington

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of Northwest Baptist
Foundation (a non-profit organization), which comprise the statement of financial
position as of December 31, 2020, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Northwest Baptist Foundation as of
December 31, 2020, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in
the United States of America.
Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The supplementary information, as listed in the Table of
Contents, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of
management and, except for that portion marked “unaudited”, was derived from
and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole. The
information marked “unaudited” has not been subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we
do not express an opinion or provide any assurance on it.

Portland, Oregon
August 2, 2021
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Statement of Financial Position
December 31, 2020
General Fund

Endowment

Trust

Total

ASSETS
Cash and cash equivalents
Investments (Note 2)
Accrued interest receivable, net
Notes and contracts receivable (Note 3)
Property & equipment - net of depreciation (Note 4)
Real estate (Note 5)
Other assets
Total assets

$

$

37,436
344,881
4,583
51,313
228,923
11,480
397,971
1,076,587

$

$

1,435,637
5,847,018
17,271
1,870,355
1,148,770
10,319,051

$

192,805
36,359
2,542,860
2,772,024

$

$

7,934,064
8,771,679
78,888
23,925,035
7,074,329
409,682
48,193,677

$

50,693
263,178
40,286,578
2,957,572
43,558,021

$

$

9,407,137
14,963,578
100,742
25,846,703
228,923
8,234,579
807,653
59,589,315

LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable
Accrued distributions
Accrued vacation
Notes payable (Note 6)
Agency, non-charitable, & revocable trust funds (Note 7)
Liability under split-interest agreements (Note 8)
Total liabilities

$

Net Assets:
Without Donor Restrictions:
Available for general operations
Split-interest
Donor advised
Board-directed endowment (Notes 11, 14)
Total without donor restrictions
With Donor Restrictions (Notes 11, 14)
Total net assets
Total liabilities and net assets

$

37,972
28,397
159,505
225,874

$

88,665
192,805
28,397
459,042
42,829,438
2,957,572
46,555,919

748,035
748,035

148,083
389,271
537,354

104,473
104,473

748,035
104,473
148,083
389,271
1,389,862

102,678
850,713
1,076,587

7,009,673
7,547,027
10,319,051

4,531,183
4,635,656
48,193,677

11,643,534
13,033,396
59,589,315

The accompanying notes are an integral part of the financial statements.
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$

$

$

Statement of Activities and Changes in Net Assets
Year Ended December 31, 2020
General Fund

Endowment

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenues and gains:
$
550,455
$
Contributions (Note 15)
712,589
Administrative fees and other income
96,968
Loan fees
46,777
44,421
Net investment return
76,399
(38,010)
Transfers (Note 19)
Change in value of split-interest agreements
7,433
(7,433)
Appropriated from board directed endowment (Note 12)
366,664
Net assets released from restrictions (Note 12)
1,490,621
365,642
Total revenues and gains
Expenses (Note 16) :
Program services:
353,264
100,315
Trust administration and care services
80,937
448,366
Scholarships and resources for ministry
211,260
Estate planning, church financing and other programs
645,461
548,681
Total program services
Support services:
262,111
General and administrative
62,442
Development
324,553
Total support services
970,014
548,681
Total expenses
520,607
(183,039)
Increase (decrease) in net assets without donor restrictions
CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS
89,642
Gifts and contributions
19,852
851,615
Net investment return
(44,581)
Transfers (Note 18)
Change in value of split-interest agreements
(313,958)
Appropriated from donor restricted endowment (Note 12)
(52,706)
Other net assets released from restrictions (Note 12)
19,852
530,012
Increase (decrease) in net assets with donor restrictions
540,459
346,973
Increase (decrease) in net assets
310,254
7,200,054
Net assets, beginning of year (Notes 1, 14)
$
850,713
$
7,547,027
Net assets, end of year
The accompanying notes are an integral part of the financial statements.
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Trust

$

$

17,726
(597)
(4,094)
109,193
122,228

Total

$

550,455
712,589
96,968
108,924
37,792
(4,094)
475,857
1,978,491

95,772
95,772

549,351
529,303
211,260
1,289,914

95,772
26,456

262,111
62,442
324,553
1,614,467
364,024

650,663
513,107
6,789
581,109
(109,193)
1,642,475
1,668,931
2,966,725
4,635,656

$

740,305
1,384,574
(37,792)
581,109
(313,958)
(161,899)
2,192,339
2,556,363
10,477,033
13,033,396

Statement of Functional Expenses
December 31, 2020
Trust Admin
Care Svcs

Program Services
Scholarships/
E.P., Loans
Ministry Res.
& Other

Support Services
Total

General
Administrative

Development

$

$

Total

Grand Total

GENERAL FUND
Compensation and benefits
Promotion
Professional services
Computer expenses
Office
Fees and memberships
Travel and auto
Board and committee
Rent
Interest
Taxes
Insurance
Depreciation
Other
Total general fund

$

267,090
23,563
5,857
2,522
2,581
2,108
23,199
9,769
16,575
353,264

$

62,796
5,540
1,377
607
1,265
5,455
3,897
80,937

$

161,272
14,228
3,536
2,522
1,558
1,686
14,008
2,442
10,008
211,260

$

491,158
43,331
10,770
5,044
4,746
5,059
42,662
12,211
30,480
645,461

148,293
4,218
19,870
13,083
3,528
5,044
1,434
2,950
12,881
5,402
25,985
9,203
10,220
262,111

45,559
4,219
4,019
999
440
422
3,957
2,827
62,442

$ 193,852
8,437
19,870
17,102
4,527
5,044
1,874
3,372
16,838
5,402
25,985
12,030
10,220
324,553

$

685,010
8,437
19,870
60,433
15,297
10,088
6,620
8,431
59,500
5,402
12,211
25,985
42,510
10,220
970,014

-

-

448,366
89,523
10,792
548,681

-

35,767
60,005
95,772
$ 1,614,467

ENDOWMENT FUND
Distributions to ministry
Fees
Other
Total endowment fund

89,523
10,792
100,315

448,366
448,366

Fees
Other
Total trust
Total expenses

35,767
60,005
95,772
549,351

-

-

448,366
89,523
10,792
548,681

-

-

-

TRUST

$

$

529,303

$

211,260

The accompanying notes are an integral part of the financial statements.
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35,767
60,005
95,772
$ 1,289,914

$

262,111

$

62,442

$

324,553

Statement of Cash Flows
Year Ended December 31, 2020
General Fund
Cash flows from operating activities:
Fees received for services
Cash received without restrictions from donors
Cash additions to agency, non-charitable and revocable trusts
Interest, dividends and other investment income
Transfers from (to) other funds
Interest paid
Cash paid to employees and suppliers
Income distributed to support other ministries
Cash distributions to trust beneficiaries
Net cash provided (used) by operating activities

$

801,166
499,955
21,075
83,832
(12,211)
(852,825)
540,992

Endowment
$

29,161
229,175
(90,024)
(2,031)
(122,692)
(541,405)
(497,816)

Trust
$

10,017,245
1,499,294
6,192
(11,949)
(491,807)
(9,192,481)
1,826,494

Total
$

801,166
499,955
10,046,406
1,749,544
(26,191)
(1,467,324)
(541,405)
(9,192,481)
1,869,670

Cash flows from investing activities:
Purchases of investments and other assets
Proceeds from sale of investments and other assets
Proceeds from sale of property and equipment
Purchases of property and equipment
Funding of new loans and additions to existing loans
Purchases of loan participations
Sales of loan participations
Principal payments received on notes and contracts receivable
Net cash provided (used) by investing activities

(531,154)
484,685
15,116
(78,622)
281,484
171,509

(1,708,188)
3,427,044
(804,516)
(1,316,718)
1,320,713
718,928
1,637,263

(6,745,977)
10,690,218
(6,957,853)
(13,229,806)
13,225,811
4,702,722
1,685,115

(8,985,319)
14,601,947
15,116
(78,622)
(7,762,369)
(14,546,524)
14,546,524
5,703,134
3,493,887

Cash flows from financing activities:
Cash received from donors restricted for:
Split-interest agreements
Endowment
Proceeds from notes payable
Principal payments on notes payable
Net cash provided (used) by financing activities

130,400
(852,819)
(722,419)

89,642
9,029
98,671

2,593,795
(99,463)
2,494,332

2,593,795
89,642
130,400
(943,253)
1,870,584

(9,918)
47,354
37,436

1,238,118
197,520
1,435,638

6,005,941
1,928,122
7,934,063

7,234,141
2,172,996
9,407,137

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

$

The accompanying notes are an integral part of the financial statements.
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$

$

$

Notes to Financial Statements
1. Nature of Operations and Summary of Significant Accounting Policies
Nature of Operations - Northwest Baptist Foundation (the
Foundation) is incorporated under the laws of the State of Oregon
as a nonprofit corporation. The Foundation provides short-term,
construction, and permanent financing for churches, awards
scholarships, serves as trustee for various revocable and
irrevocable trusts, administers charitable trusts and endowments;
and assists individuals in their estate planning.
Constituency of the Foundation consists of messengers elected by
Southern Baptist churches cooperating with the activities of the
Northwest Baptist Convention (NWBC). These churches are located
primarily in Oregon, Washington and Idaho, and the Foundation
operates from offices located in Vancouver, Washington. The
Foundation’s directors serve rotating four-year terms and are
eligible to serve a second four-year term. Individuals to fill vacant
positions on the board are nominated by the NWBC Nominating
Committee and elected by the messengers during the NWBC’s
annual meeting.

Use of Estimates - The preparation of the financial statements in
conformity with accounting principles generally accepted in the
United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of
revenues, gains and expenses during the reporting period. Actual
results could differ from those estimates.
Basis of Presentation - Net assets and all balances and
transactions are based on the existence or absence of donorimposed restrictions. Accordingly, the net assets of the Foundation
and changes therein are classified and reported as follows

Affiliated Organization – The Foundation is affiliated with the
NWBC as described above. Additionally, the NWBC’s executive
director and board president serve as ex-officio members on the
foundation’s board. (The executive director is a non-voting
member.
Basis of Accounting - The accompanying financial statements have
been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States
of America and the principles of fund accounting. Fund accounting is
the procedure by which resources for various purposes are
classified for accounting purposes in accordance with activities or
objectives specified by donors and/or the Foundation.
- 6-

•

Net Assets Without Donor Restrictions - Net assets not
subject to donor-imposed stipulations.

•

Net Assets With Donor Restrictions - Net assets subject to
donor-imposed stipulations. These can be temporary in
nature that will be met by actions of the Foundation
and/or the passage of time. They can also be permanent
in nature. Generally, the permanent restrictions permit
the Foundation to use all or part of the income earned on
related investments for general or specific purposes while
maintaining the principal in perpetuity.

Notes to Financial Statements
1. Nature of Operations and Summary of significant Accounting Policies - Continued
Basis of Presentation – Continued

o

Expenses are reported as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or
liabilities are reported as increases or decreases in net assets
without donor restrictions, unless their use is restricted by explicit
donor stipulation or by law. Expirations of temporary restrictions on
net assets (i.e., the donor-stipulated time period has elapsed or use
restriction has been satisfied) are reported as net assets released
from restrictions.

Term Endowment – These are funds under which
the terms of the gift release the principal from
restriction following a specified event or the
passage of a stated period of time.

o

Agency - Some perpetual trusts are for the benefit
of other charitable organizations, an agency
relationship, and are, therefore, reflected as a
liability unless the Foundation has been granted
variance power by the donor.

In the accompanying financial statements, the Foundation’s assets,
liabilities and net assets are also reported in three self-balancing
fund groups, as follows:

Many of the endowment funds either require or state a
preference that the funds be invested in a manner that
allow them to be used principally to support the
Foundation’s church loan program.

• General - Representing expendable funds that are
available for support of the Foundation’s activities.

• Trust - Representing both revocable and irrevocable trusts
established by donors under separate trust agreements.

• Endowment - Representing funds subject to restriction of
gift instruments requiring one of the following:
o

Permanent – These require the principal to be
invested and held in perpetuity while only the
income be used. Principal may be spent subject to
the spending policy approved by the Board at
least annually (see Note 14).

o

Board Directed - The Board of Directors has
established endowment funds for the same
purposes as permanent endowment funds, but, any
portion of these funds may be expended.

o

- 7-

Charitable trusts are irrevocable trusts that have
identified one or more charitable organizations,
which may include the Foundation, as a current or
future beneficiary. These include the various forms
of split-interest agreements described further in
Note 8.

Notes to Financial Statements
1. Nature of Operations and Summary of significant Accounting Policies - Continued
Basis of Presentation – Continued
• Trust – (Continued)
o

Revocable trusts are not present gifts to the
Foundation, and the donor retains the right to
withdraw the trust principal at any time;
therefore, these funds are reflected in the
accompanying financial statements as a liability.
In addition, some of the irrevocable trusts either
do not provide for any charitable benefits, or
provide benefits only for other charitable
organizations. As such, the Foundation, acting as
trustee, is considered to be an agent for
accounting purposes and for these assets an
offsetting liability is reflected in the
accompanying financial statements.

Contributions - Contributions, which include unconditional promises
to give, are recognized as revenue in the period the commitment
was received. Conditional promises to give are not recognized until
the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their
estimated fair value.

Contributions of Long-Lived Assets - Contributions of property
and equipment without donor stipulations concerning the use of such
long-lived assets are reported as revenues without donor
restrictions. Contributions of cash or other assets to be used to
acquire property and equipment with such donor stipulations are
reported as revenues with donor restrictions; the restrictions are
considered to be released at the time of acquisition of such longlived assets.
Administrative Fees - The Foundation charges a fee for most
endowment and trust funds it manages. In addition, a fee is
charged when the Foundation is serving as personal representative
of an estate. Additional fees are charged for professional services
that are not part of the normal management of the trust or estate
(primarily tax preparation services).
Earnings on the Investment of Endowment Funds – Income,
realized and unrealized net gains and losses less related expenses
(net investment return) on the investment of endowment and similar
funds are reported as follows:

The Foundation recognizes the fair value of assets donated to
benefit others as a liability to the specified beneficiary when the
assets are received from the donor. However, if the donor
explicitly grants the Foundation variance power, or if the recipient
organization and the specified beneficiary are financially
interrelated organizations, the Foundation is required to record the
fair value of the assets it receives as income.
- 8-

•

As increases in net assets with donor restrictions if the
terms of the gift require that they be added to the
principal of a permanent endowment fund, or if the terms
of the gift impose restrictions on the use of income; and

•

As increases in net assets without donor restrictions in all
other cases.

Notes to Financial Statements
1. Nature of Operations and Summary of significant Accounting Policies - Continued
Cash and Cash Equivalents - Cash and cash equivalents consist
primarily of money market and open checking accounts.
Certificates of deposit and other securities with original maturities
over 90 days are classified as investments.
Cash in the bank exceeded the federally insured limit at various
times during the year. At December 31, 2020 accounts are insured
up to $250,000. As of December 31, 2020, the balance in
accounts at the bank exceeded the federally insured limit by
$5,939,079 in anticipation of funding loan commitments and a
bridge loan at the beginning of 2021.
Investments - Investments in stocks, bonds, U.S. Treasury securities,
and mutual funds are reflected at fair market value. Church bonds
are reflected at their carrying value which approximates market, if
they are current or at the estimated net realizable value of the
underlying collateral if they are in default. The invested asset
market values were determined by management as described in
Note 10. Unrealized gains and losses [appreciation (depreciation)]
are included in the changes in net assets in the accompanying
Statement of Activities and Changes in Net Assets. Concentrations
of investment credit risk are limited, due to diversification of the
investments held by the Foundation.
Notes and Contracts Receivable - Notes and contracts receivable
are reported at the amount management expects to collect on
balances outstanding at year-end. Based on an assessment of the
credit history with those having outstanding balances and current
relationships with them, management has determined that a reserve
for uncollectable accounts is not required.
Property and Equipment – Property and equipment are recorded
at cost or fair market value (in the case of gifts) at the time of

acquisition. Maintenance, repairs and minor renewals are charged
as expenses. Property and equipment sold are removed from the
accounts, and the related gain or loss is reflected at that time.
Depreciation – The costs of all assets with useful lives of more than
one year and greater than $1,000 are capitalized. All
depreciable assets are being depreciated over their estimated
useful lives using the straight-line method.
Furniture, equipment, and automobiles are depreciated over lives
ranging from 5 to 10 years; office improvements are depreciated
over 40 years.
Real Estate - Real estate held for investment purposes is recorded
at estimated fair value determined using the best information
available. See Note 10.
Other Assets - Other assets consist primarily of the cash values of
life insurance policies, prepaid expenses, personal property held in
revocable trusts and miscellaneous receivables and are recorded
at either carrying value or fair value, as appropriate.
Income Taxes - Under current federal and state income tax
regulations, the Foundation is exempt from tax under Internal
Revenue Service Code Section 501(c)(3), and is not classified as a
private foundation. As such, it is taxed only on income unrelated to
its exempt purpose. Currently, none of the activities of the
Foundation give rise to unrelated taxable income; therefore, no
amount is provided for income taxes in the financial statements.
Certain activities of the Foundation are subject to the State of
Washington’s Business and Occupation (B&O) tax. A provision for
B&O taxes is charged against net assets without donor restrictions
in the period that the revenue from those activities is earned.
- 9-

Notes to Financial Statements
2. Investments
Investments are summarized as follows at December 31, 2020:
Description
Common and preferred stocks
Corporate bonds
Municipal bonds
Mutual Funds
Church bonds
Annuities
Total

Investment securities are exposed to various risks such as interest
rate, market, and credit risks. Due to the level of risk associated
with certain investment securities, it is at least reasonably
possible that changes in the values of investment securities will
occur in the near term and, that such changes could materially
affect the amounts reported in the Statement of Financial
Position.

Amount
$

$

395,555
11,249
132,544
11,941,805
2,336,938
145,487
14,963,578

Recent economic uncertainty and volatility in the public
investment markets resulting from the coronavirus pandemic has
caused steep declines in values of a significant number of traded
investments across all categories. Whether and how much these
market fluctuations will result in permanent or temporary loss
cannot be reasonably estimated. Future changes in market prices
may make such investments less valuable.

As of December 31, 2020, eight issuers of church bonds currently
held by the Foundation have missed, or were late in paying,
regularly scheduled interest payments and/or principal payments.
The trustees for these bond issues have indicated that they are
working with the churches in an effort to bring the payments
current. No interest is being accrued on bonds while they are
delinquent. Interest accrual resumes when the bond issue is
restructured, and the payments remain current under the new plan.
Management has estimated the net realizable value of the
underlying collateral, and recovery delays that will occur in the
event that foreclosure is required. Market value of delinquent
bonds is estimated, based on this information. As a result, the
Foundation has recorded a cumulative unrealized loss of $533,079
on bonds it still owns.

3. Notes and Contracts Receivable
Notes and contracts receivable of the Foundation consist of 62
loans made primarily to Baptist organizations, with the five
largest loans representing approximately 43% of total notes
and contracts receivable. The interest rates on these loans range
from 0 percent to 9 percent. The maturity dates range from July
2021 to November 2048. Substantially all notes receivable are
secured by a 1st lien position on collateral, most of which is real
property.
Management believes that the underlying collateral for loans is
sufficient to provide funds for repayment in the event of default
for all loans. Accordingly, no reserve has been established for
uncollectable loans.
- 10 -

Notes to Financial Statements
4. Property and Equipment

6. Notes Payable

The following is a summary of property and equipment at
December 31, 2020:
Description
Automobiles
Computers and software
Furniture
Office improvements
Other equipment
Total

Original
Cost
$

$

153,808 $
167,638
44,387
103,048
4,837
473,718 $

Accumulated
Depreciation

Net
Amount

46,444 $
124,620
39,306
29,820
4,605
244,795 $

107,364
43,018
5,081
73,228
232
228,923

5. Real Estate

Description
Reverse mortgage payable to Livewell Financial (Revocable
Trust), payable in monthly installments or sale of property,
with interest at 4.5%.

Amount

$

Note payable to Ford Credit, monthly principal and interest
payments of $230, interest at 4.79%, secured by vehicle.

Amount
$

$

1,316,000
6,173,619
138,880
594,600
11,480
8,234,579

Other small loans from revocable and irrevocable trusts.
Total

- 11 -

214,330

9,428

Loan payable to the Foundation’s Fixed Income Pool, payable
in monthly payments of interest only, interest at 1%, principal
due January 1, 2024.

Real estate is summarized as follows:
Description
Vacant land
Personal residences
Rental properties
Church land and buildings
Other
Total

Notes payable consist of the following at December 31, 2020:

150,078

$

85,206
459,042

Notes to Financial Statements
8. Split-Interest Agreements

6. Notes Payable – Continued
Future maturities are as follows:
Years Ending December 31,
2021
2022
2023
2024
2025

Thereafter

$

$

188,791
26,318
2,592
2,011
239,330
459,042

7. Changes in Agency, Non-Charitable and Revocable Trust Funds
Changes in agency, non-charitable and revocable trust funds for
the year ended December 31, 2020 are as follows:
Balance at beginning of year
Additions - funds received on behalf of others
Investment income
Administrative fees
Change in market value of assets
Distributions - funds distributed on behalf of others
Total

$

$

38,604,712
12,489,322
1,410,011
(456,041)
995,984
(10,214,550)
42,829,438

The Foundation serves as trustee of various charitable remainder
unitrusts and charitable remainder annuity trusts (forms of splitinterest agreements). Under the terms of the remainder trusts, the
donors and/or their families receive annual distributions from the
trusts for their lifetime, for a term of up to 20 years, or for lifetime
followed by a term of up to 20 years. At the termination of the
trust, the assets of the trust will be distributed to charity, either
outright or by converting to a perpetual endowment managed by
the Foundation like the other existing endowments. Assets held in
charitable remainder unitrusts totaled $3,294,073 at December
31, 2020 and assets held in charitable remainder annuity trusts
totaled $3,610,939. These assets are included with investments in
the accompanying Statement of Financial Position. The market
value of new remainder trusts created during the year is recorded
as an asset. The net assets related to these charitable remainder
trusts (total assets less the present value of the future payments to
the beneficiaries) is reported as net assets with donor restrictions.
The Foundation issues charitable gift annuities (a form of splitinterest agreement). Under these annuities, the donor transfers
assets to the Foundation in exchange for the Foundation’s
obligation to pay an annual annuity, generally for the remaining
life of the donor. Assets held in gift annuities totaled $268,344 at
December 31, 2020. The Foundation allows donors to designate
up to 50% of the remainder interest in an annuity to go to another
charitable beneficiary, either outright or by means of a perpetual
endowment. Net assets received under gift annuities are recorded
as net assets with donor restrictions for any portion designated to
go outright to other charitable beneficiaries, or for any portion
designated to become a perpetual endowment; the remaining
portion is recorded as net assets without donor restrictions.
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Notes to Financial Statements
9. Liquidity

8. Split-Interest Agreements – Continued
The Foundation manages various life income funds. These trusts
are similar to charitable remainder trusts described above, but
without tax exempt status. Generally, the donors of these funds
are paid the actual income earned on their fund until the terms of
the trust are satisfied. At that time the funds revert to the
Foundation. The assets are included with investments in the
accompanying Statement of Financial Position. Assets under life
income funds totaled $419,219 at December 31, 2020. Net
assets under life income funds are recorded as net assets with
donor restrictions.
On an annual basis, the Foundation revalues the liability for each
of these split-interest agreements for the requirement to make
distributions to the designated beneficiaries. The estimated liability
is based on actuarial assumptions, including life expectancy of the
donor/beneficiary, and the use of an 8.5% discount rate. Based
on these assumptions the present value of future payments
expected to be paid by the Foundation for the various splitinterest agreements is summarized in the table below. The total
liability is included on the Statement of Financial Position as the
liability under split-interest agreements.
The Foundation’s liability under split-interest agreements at
December 31, 2020 is summarized as follows:
Charitable remainder unitrusts
Charitable remainder annuity trusts
Charitable gift annuities
Life income funds
Total liability under split-interest agreements

$

$

Financial assets available to meet the cash needs of the Foundation
within one year of December 31, 2020 are summarized as follows:
Financial Assets as of December 31:
Cash and cash equivalents
Investments
Accrued Interest receivable
Contributions and other receivables
Notes and contracts receivable
Total financial assets
Less those unavailable for general expenditures
within one year due to:
Donor-imposed restrictions, including agency accounts
Investments held in non-charitable and revocable trusts
Required charitable gift annuity reserves
Investments held in other split-interest agreements
Approved loans not yet funded
Other long-term investments not included above:
Defaulted bonds with no marketability
Notes and other receivables due after one year
Add additional funds available:
Restricted funds available for funding new loans
Financial Assets available for general cash needs
within one year

1,232,137
1,438,260
104,111
183,064
2,957,572
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$

9,407,137
14,963,578
100,742
835
25,846,703
50,318,995

(8,639,720)
(32,029,688)
(151,957)
(7,950,801)
(598,532)
(67,577)
(184,512)
598,532

$

1,294,740

Notes to Financial Statements
9. Liquidity – Continued

10. Fair Value Measurements

The Foundation's endowment funds consist of donor-restricted
endowments and board-directed endowments. Income from donorrestricted endowments is restricted for specific purposes and,
therefore, is not available for general expenditure. Financial assets
held in board-directed endowments are considered available to
meet the cash needs of the Foundation since the board can act,
without the consent of any outside party, to release the restrictions
on the use of those assets. Although the Foundation does not intend
to spend from its board-designated endowment, other than
investment earnings appropriated for general expenditure as part
of its annual budget approval and appropriation process, amounts
from its board-designated endowment could be made available if
necessary to manage unanticipated liquidity needs.

Assets and liabilities are measured at fair value using valuation
techniques prioritized into the following hierarchy:
Level 1: Unadjusted quoted prices in active markets for
identical assets and liabilities.
Level 2: Observable inputs other than those included in Level
1, such as quoted market prices for similar assets or liabilities
in active markets, or quoted market prices for identical assets
or liabilities in inactive markets.
Level 3: Unobservable inputs reflecting management’s own
assumptions about the inputs used in pricing the asset or
liability. Level 3 assets and liabilities include financial
instruments whose value is determined using pricing models,
discounted cash flow methodologies, or similar techniques, as
well as instruments for which the determination of fair values
requires significant management judgment or estimation.

As described in Note 14, the Foundation uses a spending policy to
appropriate income from endowment funds for distribution to
ministries, including the Foundation. A total of $22,716 of
appropriations from endowment funds will be available to meet
the Foundation’s cash needs within the next 12 months.

Fair values for investments, other than church bonds, are
determined by reference to quoted market prices and other
relevant information generated by market transactions. Fair
value of church bonds that are current in making their interest
and/or principal payments is estimated to be at face value of
the bonds, based upon comparable purchases and sales
experienced in limited markets. For bonds that are past due,
management has estimated the net realizable value of the
underlying collateral and adjusted the market value to the
amount that is estimated to be recovered in the event that
foreclosure is required. Real estate is valued based upon
appraisals, when available; otherwise values are determined
using the best information available which may include market
values reported by property tax assessors and purchase and
sale agreements.

As described in Note 13, the Foundation maintains a segregated
fund as a reserve for its charitable gift annuities. The Foundation
maintains a balance in this fund that exceeds the amount required
by the states in which it issues gift annuities. As of December 31,
2020 the reserve fund had an excess of $116,388 which can be
withdrawn from the reserve fund and used for general cash needs.
As part of the Foundation's liquidity management, it has a policy to
structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. In
addition, the Foundation invests cash in excess of current
requirements in short-term investments.
- 14 -

Notes to Financial Statements
10. Fair Value Measurements – Continued
Other assets consist of personal property based on identical items
and life insurance valued at cash surrender value as reported by
the issuer of the policy.

The liability under split-interest agreements is determined by
calculating the present value of the future distributions to be made
using published life expectancy tables and applicable discount
rates for each agreement (see Note 8).

Fair values of assets and liabilities measured on a recurring basis at December 31, 2020 are as follows:

Assets:
Investments:
Stocks
Bonds
Mutual funds:
Growth funds
Balanced funds
Bond funds
Church bonds
Annuities
Total Investments
Real estate
Other assets:
Automobiles/RVs/Mobile home
Perpetual trust held by third party
Life insurance
Liabilities:
Liability under split-interest agreements

Fair Value
$

Level 1

Level 2

Level 3

395,555 $
143,793

395,555 $
143,793

- $
-

-

$
$

6,206,993
1,038,418
4,696,394
2,336,937
145,488
14,963,578 $
8,234,579

6,206,993
1,038,418
4,696,394
145,488
12,626,641 $
-

1,275,783
1,275,783 $
- $

1,061,154
1,061,154
8,234,579

$
$
$

29,992
102,678
379,690

- $

- $
- $
379,690

29,992
102,678
-

$

(2,957,572)

- $

(2,957,572)
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Notes to Financial Statements
10. Fair Value Measurements – Continued
Changes in assets measured using significant unobservable inputs (Level 3) for the year ended December 31, 2020 are summarized in the
following table:
Church
Bonds

Real Estate
Balance at beginning of year
$
Transfer in and/or out of Level 3
Additions
Dispositions
Change in market value
Change in value of split interest agreements
Other
Payments to beneficiaries
$

8,122,551 $
3,162,837
(3,238,960)
188,151
8,234,579 $

1,632,489 $
(528,853)
(42,482)
1,061,154 $

Other
Assets
113,299 $
19,371
132,670 $

Split-Interest
Liability
(1,883,870)
(1,943,133)
292,416
577,015
(2,957,572)

Purpose or Timing Restrictions – At December 31, 2020 net
assets with donor restrictions included the following items
restricted for purpose or timing:

11. Restrictions and Limitations on Net Asset Balances
Board Directed Endowment – At December 31, 2020, the
Foundation’s Board of Directors had designated $389,271 of net
assets without donor restrictions for endowment purposes. The
income generated by these endowments is used for the
Foundation’s general purposes.

• Endowment – net assets of $666,988 for which the donor
has imposed purpose restrictions on the use of the funds.
The restrictions for these funds will be released as the
Foundation makes disbursements in support of the stated
purposes.

Gift Annuity Reserves – At December 31, 2020 net assets of
$268,344 were set aside as a reserve for payment of Charitable
Gift Annuities (see Note 8). This reserve is included in the Trust
Fund’s net assets. $72,677 of this is included in net assets without
donor restriction since the gifts under the annuity agreements are
for the Foundation’s general purposes. The remainder is included in
net assets with donor restrictions as described below.

• Trust – net assets of $1,013,346 for which the donors
have established irrevocable trusts, charitable gift
annuities and other split-interest agreements (see Note 8).
The funds will be released from the restrictions once all of
the required payments to the donors and beneficiaries
(generally for their lifetimes) have been completed.
- 16 -

Notes to Financial Statements
11. Restrictions and Limitations on Net Asset Balances – Continued
Perpetual Restrictions – At December 31, 2020, net assets with
donor restrictions included the following items restricted from
appropriation or expenditure:
•

General Fund – net assets of $102,678 which is a
perpetual trust managed by a third party trustee. The
Foundation receives an annual income payment from the
trust to be used for its general purposes. The Foundation
does not have the ability to spend any of the principal
from this trust.

•

Endowment – net assets of $6,342,685 for which the
donors have stipulated that the principal is to be
maintained in perpetuity and the income is to be used to
support the ministry of the Foundation and other charitable
organizations. See Note 14 for additional information
about the Foundation’s endowment funds, including further
description of how income is appropriated for distribution.

•

Trust – net assets of $3,517,837 for which the donors have
created irrevocable trusts, charitable gift annuities and
other split-interest agreements (see Note 8). The funds will
be used to create permanent endowment funds once all of
the required payments to the donors and beneficiaries
(generally for their lifetimes) have been completed.

12. Net Assets Released from Restrictions
The Foundation incurred expenses totaling $161,899 in satisfaction
of the restricted purposes imposed by donors. These expenses are
recorded as reductions in net assets without donor restrictions on
the Statement of Activities and Changes in Net Assets as program
services or change in value of split-interest agreements. The
transfer of funds from net assets with donor restrictions to net assets
without donor restrictions to cover the total amount of these
expenses is reported as “Other net assets released from
restrictions” on that statement.
The Foundation also made distributions totaling $313,958 to
beneficiaries of its various endowments and charitable trusts in
satisfaction of the restricted purposes (including termination of
small funds) imposed by donors. These distributions are recorded
as reductions in net assets without donor restrictions on the
Statement of Activities and Changes in Net Assets in program
services. The transfer of funds from net assets with donor restrictions
to net assets without donor restrictions to cover the total amount of
these expenses is reported as “Appropriated from donor restricted
endowment” on that statement.
Similarly, the Foundation made distributions totaling $7,433 from
board directed endowment for support of its general operations.
These are recorded in net assets without donor restrictions on the
Statement of Activities and Changes in Net Assets as
“Appropriated from board directed endowment”.
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13. Charitable Gift Annuity Reserves
The Foundation maintains a reserve fund (included in cash and
investments) for its charitable gift annuities as required by the
states of Oregon and Washington. Currently the Foundation
deposits 100% of the assets used to fund the gift annuities into the
reserve fund until the annuity terminates (usually at the death of the
donor). At that time the remaining assets for that annuity are
removed from the reserve fund and distributed to the charitable
remainder beneficiary(ies), including the Foundation.
Both Oregon and Washington require that the amount set aside in
the reserve fund be no less than an amount equal to the present
value of the future annuity payments for all annuities, computed
using actuarial tables and assumptions specified by state law.
Each state’s law specifies its own actuarial assumptions and tables,
and therefore, each state’s requirement for the reserve fund is
different. In addition, the state of Washington requires that an
additional 10% surplus be added to the reserve fund. As of
December 31, 2020 the Foundation’s reserve fund totaled
$268,344. Each state’s required reserves are summarized as
follows:
State of Oregon - total reserve
State of Washington
Base amount
10% surplus
Total reserve

$

141,505

$

138,143

$

13,814
151,957

The Foundation had four annuities issued in the state of Oregon as
of December 31, 2020. Three annuities were terminated in
Oregon in 2020. Annual annuity payments of $7,330 are
required for these four annuities.
The Foundation had four annuities issued under Washington state
law as of December 31, 2020. No new annuities were issued
under Washington state law in 2020. No annuities were terminated
in 2020. Annual annuity payments of $13,558 are required for
the four remaining annuities.
Under the laws of the state of Washington, the Foundation must
maintain unrestricted net assets of at least $500,000 in order to be
allowed to continue issuing gift annuities in that state.
The activity for the charitable gift annuities and the reserve fund
for the year are as follows:
Reserve balance, beginning
New annuities
Net investment return
Management fees
Distribution to charities at termination of annuity
Annuity payments to beneficiaries
Reserve balance, ending
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$

$

254,345
43,575
(3,196)
(361)
(26,019)
268,344

Notes to Financial Statements
14. Endowment
The Foundation’s endowments consist of 98 individual funds and
agency accounts established for a variety of purposes. During
2020 the Foundation terminated, as allowed by relevant state law,
several funds that were so small that they became economically
inefficient to administer. Some of the terminated funds were
distributed to the ministries they supported; others were combined
with other similar funds managed by the Foundation.
The Foundation’s endowments include both donor-restricted
endowment funds and funds designated by the Board of Directors
to function as endowments. As required by U.S. generally accepted
accounting principles, net assets associated with endowment funds,
including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions, or Board designations.
Interpretation of Relevant Law
The Board of Directors (the Board) of the Foundation has
interpreted the Uniform Prudent Management of Institutional Funds
Act (the Act) enacted by the States of Oregon and Washington as
requiring the institution to consider both the need to distribute
income and the need for preservation of capital absent explicit
donor stipulations to the contrary. To that end, state law allows the
Board to expend or accumulate any portion of the fund that it
deems prudent. While not expressly stated in state law, the Board
believes that the Act encourages the Foundation to strive to
preserve the “Historical Dollar Value” (fair value of original and
subsequent contributions at the time of the contribution, plus
required accumulations) of the various endowment funds over time.

Furthermore, it is understood that, from time to time, the fair market
value of some endowment funds may be below their Historic Dollar
Value due to economic conditions, including recessionary cycles in
the market. Even under such conditions, the Board has determined
that the Foundation may nevertheless continue to distribute income
from those funds according to its normal spending policy if it deems
it prudent to do so. Based upon this, the Board has determined
that under state law, 80% of the Historic Dollar Value of each fund
is required to be retained permanently.
In accordance with the Act, the Foundation considers the following
factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:
• The duration and preservation of the fund
• The purposes of the Foundation, the charitable
beneficiaries and the donor-restricted funds
• General economic conditions
• The possible effect of inflation and deflation
• The expected total return from income and the
appreciation of investments
• Other resources of the Foundation and the other
charitable beneficiaries
• The investment policies of the Foundation
Spending Policy
The Foundation has adopted a policy of appropriating for
distribution each year an amount ranging from 2%-4% of the
average market value of each endowment fund, computed using
the most recent 16 calendar quarters ending prior to the
distribution year as approved by the board of directors.
- 19 -
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14. Endowment – Continued
Return Objectives and Risk Parameters
The Foundation has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of
funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds
that the Foundation must hold in perpetuity or for a donorspecified period(s) as well as board-designated funds. (Some
board-designated funds continue to distribute their natural income
rather than using a spending policy.) Under this policy, as
approved by the Board of Directors, the endowment assets are
invested in a manner that is intended to produce results that
exceed the price and yield results of selected benchmarks while
assuming a commensurate level of investment risk. The Foundation
expects its endowment funds, over time, to have investment returns
that exceed the policy’s spending rate plus inflation. Actual returns
in any given year may vary from this amount.

Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Foundation
relies on a total return strategy in which investment returns are
achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends). The
Foundation targets a diversified asset allocation that places an
emphasis on investments that achieve its long-term return objectives
within prudent risk constraints.
Underwater Funds
From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below 80%
of their Historic Dollar Value, a condition commonly referred to as
“underwater.” When such deficiencies are the result of temporary
market declines that are expected to be short in duration, the
Foundation is allowed to continue to appropriate income from the
funds for distribution. In other situations, distributions from the funds
will be either discontinued or reduced until the deficiency is
restored. As of December 31, 2020, the Foundation had 18
underwater funds as summarized in the following table. All of the
deficiencies were determined to be temporary declines that were
expected to be short in duration, and accordingly, appropriations
will continue.
Agency

Fair value of underwater funds
Amount required to be maintained
Underwater Amount

$
$
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980,312 $
1,049,514
69,202 $

Other
709,942 $
727,832
17,890 $

Total
1,690,254
1,777,346
87,092

Notes to Financial Statements
14. Endowment – Continued
Endowment net assets consist of the following at December 31, 2020:
Restricted
Timing and
Purpose
Perpetually

Without
Restriction
Unrestricted endowment funds
Donor restricted endowment funds
Board designated endowment funds
Total endowment funds

$

$

148,083 $
389,271
537,354 $

$
666,988
666,988 $

$
6,342,685
6,342,685 $

Total
148,083
7,009,673
389,271
7,547,027

Changes in endowment assets for the year ended December 31, 2020 are summarized as follows:
Without
Restriction
Endowment net assets, beginning
Investment return:
Investment income, net of expense
Realized and unrealized gains (losses)
Total investment return
Contributions, including transfers
Administrative fees and other expenses
Appropriated for expenditure, including
transfers
Endowment net assets, ending

$

$

720,394 $

Restricted
Timing and
Purpose
Perpetually
570,916 $

5,908,744 $

Total
7,200,054

24,846
19,574

(8,202)
150,706

135,955
573,159

152,599
743,439

44,420
72
(8,748)

142,504
56,887
(2,472)

709,114
32,755
(89,095)

896,038
89,714
(100,315)

(218,833)
6,342,685 $

(538,464)
7,547,027

(218,784)
537,354 $
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(100,847)
666,988 $

Notes to Financial Statements
15. Related Party Transactions
The Foundation receives office space, at subsidized rent, from the
NWBC (Note 1). Management estimates that the fair rental value
of the space provided to the Foundation is approximately $50,500
more than the amount paid during 2020. This transaction is
reflected in the Statement of Activities and Changes in net Assets
as part of contributions.
In addition, the Foundation allows staff members to establish
revocable trusts in order to invest in church loans originated by the
Foundation. At December 31, 2020, staff investments represented
$132,026 of total revocable trusts assets.
16. Value of Unbilled Services
For the year ending December 31, 2020 the Foundation provided
an estimated $131,000 of legal, investment and estate planning
services to the NWBC and its’ member churches, all of which were
unbilled and provided at no cost.
17. Expenses
The costs of providing the various programs and support services of
the Foundation have been summarized on a functional basis in the
Statement of Activities and Changes in Net Assets, and do not
include expenses from the agency, non-charitable and revocable
trusts. Additionally, the expenses have been summarized by natural
classification on the Statement of Functional Expenses.
Many of the expenses benefit multiple programs and supporting
services. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are
allocated include salaries and benefits, which are allocated on the
basis of estimates of time and effort as well as depreciation,

interest, office and occupancy, which are allocated in ratio to the
salary and benefits. Other expenses are allocated based on
management’s estimates of their direct relationship to the various
programs or services.
18. Commitments
At December 31, 2020 the Foundation had one approved loan
that was not fully funded. The remaining $598,532 is expected to
fund during early-to-mid 2021.
19. Transfers
From time to time, certain trusts and endowments distribute income
to the Foundation for its unrestricted use. When this occurs, the cash
is added to the General Fund, and the transaction is reflected as a
transfer on the Statement of Activities and Changes in Net Assets.
Similarly, at the termination of certain trusts, assets are distributed
to the Foundation either outright or to establish perpetual
endowments. These assets are added to the net assets of the
appropriate fund according to donor restrictions and reflected as
a transfer on the Statement of Activities and Changes in Net Assets.
20. Convention Annuity Plan
The Foundation participates in Guidestone Financial Resource’s
Convention Annuity Plan, which is a plan described in section
403(b) of the Internal Revenue Code. Under the plan, employees
may defer a portion of their salary into the plan in any amount up
to the maximum allowed by law. The Foundation contributes an
amount equal to ten percent of each qualified employee’s gross
income. Contributions by the Foundation to the Plan for 2020 were
$51,095.
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21. Supplemental Cash Flow Information
Non-cash investing activities include the following for the year
ended December 31, 2020:
• Net contributions of non-cash assets in trust and endowments,
including revocable trusts of $2,988,500.
• Net distributions of non-cash assets from trusts and
endowments, including revocable trusts of $1,366,192.
22. Subsequent Events
The Foundation has evaluated all subsequent events through
August 2, 2021, the date the financial statements were available
to be issued.
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Schedule of Cash and Cash Equivalents, Investments and Other Assets
December 31, 2020
General Fund
Cost or
Market
Other Basis
Value

Cash and cash equivalents

$

37,436

$

37,436

Endowment
Cost or
Market
Other Basis
Value

$

1,435,637

$

1,435,637

Trust
Cost or
Other Basis

$

7,934,064

Total
Market
Value

$

7,934,064

Cost or
Other Basis

$

9,407,137

Market
Value

$

9,407,137

Investments:
Common and preferred stocks
Bonds
Certificates of deposit
Mutual funds
Church bonds
Annuities
Total investments

329
17,887
299,392
317,608

1,831
26,725
316,325
344,881

4,551,309
1,015,318
5,566,627

5,106,427
740,591
5,847,018

328,837
135,053
6,254,420
1,564,046
134,403
8,416,759

393,724
143,793
6,808,654
1,280,021
145,487
8,771,679

329,166
135,053
10,823,616
2,878,756
134,403
14,300,994

395,555
143,793
11,941,806
2,336,937
145,487
14,963,578

Other assets:
Accrued interest receivable
Notes and contracts receivable
Property and equipment
Real estate
Other assets
Total other assets

4,583
51,313
228,923
1,181
407,086
693,086

4,583
51,313
228,923
11,480
397,971
694,270

17,272
1,870,355
900,630
2,788,257

17,272
1,870,355
1,148,770
3,036,397

78,887
23,886,492
4,389,625
469,807
28,824,811

78,887
23,925,035
7,074,329
409,682
31,487,933

100,742
25,808,160
228,923
5,291,436
876,893
32,306,154

100,742
25,846,703
228,923
8,234,579
807,653
35,218,600

9,790,521

$ 10,319,052

$ 45,175,634

$ 48,193,676

$ 56,014,285

$ 59,589,315

Total cash and cash equivalents,
investments and other assets

$

1,048,130

$

1,076,587

$

See Auditor's Report
- 24 -

Schedule of Notes and Contracts Receivable
December 31, 2020
Original
Amount

Loan Date
Foundation church loan funds:
Agape Baptist Church, Renton, WA
Amboy Baptist Church, Amboy, WA
Baptist Church on Homedale, Klamath Falls, OR
Chestnut Street Baptist Church, Ellensburg, WA
Church of Transfiguration, Tacoma, WA
Crossview Church, Kennewick, WA
East Side Baptist Church, Springfield, OR
Epic Life Church, Seattle, WA
Felida Baptist Church, Vancouver, WA
Fellowship Baptist Church, Cheney, WA
First Baptist Church of Dishman, Spokane Valley, WA
Gathering Place, Vancouver, WA
Grace Baptist Church, Vancouver, WA
Happy Valley Baptist Church, Portland, OR
Homestead Country Gathering, LaGrande, OR
Iglesia Bautista el Calvario, Pasco, WA
Iglesia Cristiana Manantial de Vida, Vancouver, WA
Iglesia Bautista Fundamental Independiente, Bellevue, ID
Integrity Life Church, Federal Way, WA
Kenyan Community Internat'l Church, Seattle, WA
Kessid Church, Vancouver, WA
Lacamas Heights Baptist Church, Camas, WA
LifeChange Christian Fellowship, Tillamook, OR
LifePointe Community Church, Snoqualmie, WA
Lozier Lane Baptist Church, Medford, OR
McKenzie Road Baptist Church, Olympia, WA
Mien Fellowship Baptist Church, Portland, OR
Mill Park Baptist Church, Portland, OR
New Creation Fellowship, Spokane, WA
Parkside Fellowship, Beaverton, OR
Reliance Fellowship, West Richland, WA

06/19/13
09/02/14
09/19/19
08/29/18
07/20/18
01/09/20
01/03/17
10/27/20
08/24/18
04/22/19
11/07/19
05/18/18
04/20/18
08/31/10
11/16/18
01/24/19
03/18/20
11/19/20
06/06/18
12/30/19
10/18/20
11/21/19
12/10/20
03/17/17
10/18/19
02/13/13
01/01/14
09/19/13
11/10/20
01/16/20
08/21/19

$

See Auditor's Report
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326,000
450,000
130,000
680,000
600,000
1,150,229
1,324,000
221,770
239,000
661,560
240,000
550,000
47,000
250,000
500,000
99,900
250,000
170,000
1,700,000
3,500,000
3,500,000
120,000
305,000
365,000
80,000
160,000
250,000
80,000
450,000
997,320
2,043,750

Interest
Rate

Balance
Term

6.00%
5.20%
4.20%
5.70%
6.30%
4.95%
5.75%
4.80%
5.75%
5.40%
4.80%
5.60%
5.45%
6.50%
6.20%
6.50%
5.10%
5.80%
6.10%
5.55%
4.00%
4.50%
4.40%
5.75%
4.60%
6.00%
6.50%
6.00%
4.50%
4.80%
4.80%

15
3
15
10
15
10
10
15
15
15
15
15
10
15
15
15
15
15
10
18 mo
10
15
15
15
10
15
15
10
15
10
10

12/31/2020
$

245,216
444,341
64,097
598,504
537,188
1,117,329
1,217,107
214,234
223,076
241,605
213,564
508,483
7,970
59,681
435,905
93,691
244,496
169,623
1,626,842
2,901,468
3,486,362
114,419
305,000
313,682
73,591
55,137
158,793
26,204
446,483
704,467
1,985,451

Schedule of Notes and Contracts Receivable
December 31, 2020
Loan Date
Revival Baptist Church, Vancouver, WA
Richland Baptist Church, Richland, WA
Richland Baptist Church, Richland, WA
Riverton Heights Baptist Church, Seatac, WA
Set Free Christian Fellowship, Elma, WA
Skagit Baptist Church, Sedro Woolley, WA
Slavic Church of Revival, Federal Way, WA
Tammany View Baptist Church, Lewiston, ID
Tammany View Baptist Church, Lewiston, ID
Trinity Baptist Church, Clarkston, WA
Trinity Baptist Church of White City, Central Point, OR
Valley Christian Fellowship, Longview, WA
Vietnamese Baptist Church, Tacoma, WA
Vietnamese Hope Baptist Church, Elk Grove, CA
Total Foundation church loan funds
Other loans:
Loans to churches from Associations' loan funds
Other loans to churches
Loans to individuals and other miscellaneous loans
Total other loans
Total notes and contracts receivable

06/16/07
02/17/17
12/13/17
12/22/15
01/21/20
07/31/13
10/17/16
04/01/11
12/01/10
05/22/12
07/30/14
01/29/20
06/27/18
11/06/13

Various
Various
Various

Original
Amount
906,977
1,287,500
220,000
66,000
1,213,500
192,000
1,162,500
50,000
150,000
202,000
264,500
322,027
700,000
400,000

-

Interest
Rate

Balance
Term

4.50%
5.25%
4.00%
6.25%
5.05%
6.25%
5.75%
6.50%
6.50%
6.00%
6.50%
4.80%
6.10%
6.25%

15
15
15
15
15
15
10
15
15
20
15
15
15
15

Various
Various
Various

Various
Various
Various

12/31/2020
754,307
449,174
199,975
53,252
1,225,651
119,073
1,059,885
11,575
64,532
142,329
215,036
301,912
380,260
311,885
24,122,855

$

See Auditor's Report
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217,879
31,793
1,474,176
1,723,848
25,846,703

ASSETS BY FUND
December 31, 2020

Church Loan
1%
Charitable Trusts
13%

Endowments
12%
Agency
4%

Operating
2%
Church Revocable
15%

Individual Revocable
53%

Mutual Funds - Balanced
2%

ASSETS BY TYPE
December 31, 2020

Church Bonds
4%

Notes and Contracts
Receivable
43%

Mutual Funds - Stocks
10%
Stocks & Bonds
1%
Mutual Funds - Bonds
8%
Cash
16%

Other
2%
See auditor's report.
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Real Estate
14%

GENERAL FUND EXPENSES
For the Year 2020
Board & Committee
$8,431
1%
Office
$15,297
1%
Travel & Auto
$6,620
1%
Insurance
$25,985
3%

$70,000,000

Depreciation
$42,510
4%

Other
$126,661
13%

Rent
$59,500
6%

Salaries & Benefits
$685,010
71%

GENERAL FUND EXPENSES AS A PERCENT OF TOTAL ASSETS
For the Years Indicated
(unaudited)

3.50%

$60,000,000

3.00%

$50,000,000

2.50%

$40,000,000

2.00%

$30,000,000

1.63%

1.50%

$20,000,000

1.00%

$10,000,000

0.50%

$0

0.00%

Assets

Percentage

See auditor's report.
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